P/L Calculations for Stocks

Summary
This document describes the P/L calculations for Stocks in the Open Positions and Account Summary in
the SaxoTrader, SaxoWebTrader and mobile trading platforms.
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Profit and loss Columns in the Positions List
The Profit and Loss columns in the SaxoTrader, SaxoWebTrader and Tablet Traders in the Positions List
give you an accurate figure as possible of the P/L on each of your positions.

The P/L columns are:
P/L
The profit or loss based on the open market value and the current market value including trading costs
(taxes, commissions and trading fees).
P/L is the difference between:
1.

(Open market value - Open costs)
and

2.

(Current market value - Close costs)

For open positions:
 Current market value are based on the Last Traded Price for the stock - if you are not subscribed to
live prices from the exchange, Current market value will be based on a delayed price
 Close costs are the expected commissions and taxes you will pay if you close the full position at the
current market rate
For closed positions, P/L is calculated on the price at which you closed the position.
Note that deductions from your account are negative and credits to your account are positive so that:
 Market values at the time of buying the stock are negative as they are deducted from your account
 Market values at the time of selling the stock are positive as they are credited to your account when
the position is closed
P/L (ccy) - where ccy is your account currency, for example P/L (EUR) if your account is in Euros.
For stocks traded in a different currency than your account currency, the P/L (ccy) is the profit or loss
converted to your account currency using the open and current conversion rates, including conversion fees.
P/L (ccy) is the difference between:
1.

[(Open market value - Open costs) × Open conversion rate]
and

2.



[(Current market value - Close costs) × Current conversion rate]

when a position is first opened, the Open conversion rate and Open market value (ccy) are based
on the market rate at the time of execution.
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Current conversion rate

is an estimate of the conversion rate to your account currency based on the
current spot rate plus a conversion fee. When the position is closed, the actual conversion rate used
will be the market rate at the time of execution.

% Price
Is the % difference between the open price and current price (or close price for closed positions). For net
positions, this is the difference between the volume-weighted average price of all your open positions and
the current or closed price.
Access to Position Details
You can access full position details, showing the details of how these figures are calculated, by clicking the
Position Details icon for the position.

Position Details

The Position Details include:
Position
The Symbol (ticker) and full name of the stock.
Exchange
The Exchange and order book the stock is traded on.
Long / Short
The number of shares of the stock you hold in the position.
Open Price
The price you opened the position at.
Current / Close price
For open positions, the current price of the stock – if you are not subscribing to
live prices from the exchange, this will be a delayed price.
The icon notes whether the price is live or delayed .
For closed positions, the price the position was closed at.
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Total P/L

Total P/L (incl. costs)

Position ID
Account
Status
Execution time
Value date
Costs

Commission
Stamp duty/tax
Exchange fee
Total
Profit / Loss Details

Market value
Market value (incl.
costs)
Conversion rate (stock
ccy  acc. ccy)

Trade P/L

Conversion P/L
Costs
Total P/L (incl. costs)

The % price change since the position was opened is also noted.
A summary of the P/L and the P/L converted to your account currency, without
costs. For open positions, this assumes you can close the full position at the
current price.
A summary of the P/L and the P/L converted to your account currency, including
costs, which may include commissions, exchange fees and stamp duties or
taxes.
A unique ID assigned to every position – refer this ID to the bank if you need to
communicate issues with the position.
The trading account that you opened the position from.
The trade status of the position – Open or Closed
The time and date that the position was opened – the time zone to is also noted.
The value date that the open market value was/will be booked on your account.
This is the official settlement date for interest and taxation purposes.
Itemizes any costs included in the trade. Costs are itemized by:
 Open – costs associated with opening the position which are already
charged
 Close – estimations of the costs when you close the trade. For open
trades, this assumes that you close the full position.
 Open and close costs are also shown converted to your account currency
if different from the stock’s currency, using the open and close conversion
rates shown.
Costs (Commissions, Stamp duties and Exchange fees) are only shown if they
are applicable, so if there is no Exchange fee, for example, it is not shown.
Similarly, if the stock and your account are in the same currency, the converted
cost fields will not be shown.
The commission charged for placing the trade, typically a fee for both the open
and the close trade.
Shows the stamp duty or other taxes associated with making the trade.
Any exchange fee associated with the opening or closing trade.
The sum of all fees and commissions for the open and close trades.
Profits / Losses and market value are itemized by:
 Open Trade
 Close Trade if you close the full trade at the current price.
Open and Close P/Ls are also shown converted to your account currency if
different from the stock’s currency
The open and current market values of the stock excluding costs.
The open and current market values of the stock including costs.
If the stock is traded in a different currency than your account, these are the open
and current conversion rates used to convert values back into your account
currency, and include conversion fees:
 when a position is opened, the Open conversion rate is the market rate at
the time of execution.
 the Close conversion rate is estimated as the current FX spot rate minus
a conversion fee (shown in italics). When the position is closed, the actual
conversion rate is applied.
The profit or loss based on the open market value and the current market value,
excluding costs.
Trade P/L is converted to your account currency using the Open conversion rate,
and therefore shows the P/L from the stock trade without conversion effects.
The profit or loss associated with changes in the conversion rate since you
opened the position. This includes conversion fees charged by the bank.
Total of all the costs associated with opening and closing the position.
The profit or loss based on the open market value and the current market value
and including costs.
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Estimated values are shown in italics
All estimated values are shown in italics, typically this relates to amounts that are not realized (open
positions), are estimations and are shown in italics such as the closing amounts for open positions.

P/L Example
For the Rolls Royce Group position:

Note that Rolls Royce (RR:xlon) is traded in pence (GBp) so the current price of 1,098 is 10.98 pounds (GBP).
Total P/L

= Current value (incl. costs) + Open value (incl. costs)

Current value (incl. costs)

= (Last traded × Amount) - Close costs
= (10.98 × 1,000) - 16

= 10,964 GBP

= - (Open price × Amount) - Open costs
= - (10.00 × 1,000) - 65

= - 10,065 GBP

Total P/L

= 10,964 - 10,065

= 899 GBP

Total P/L (USD)

= (Current value (incl. costs) × Close conversion rate)
+ (Open value (incl. costs) × Open conversion rate)

Open value (incl. costs)

Open conversion (GBP>USD) = 1.4959
Current conversion (GBP>USD) = 1.5072
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Total P/L (USD)

= (10,964 × 1.5072) + (-10,065 × 1.4959)

= 1,469 USD

To calculate the P/L another way:
Total P/L

= Trade P/L + Conversion P/L - Costs

Trade P/L (USD)
The Trade P/L is the P/L from changes in the stock’s price excluding costs without any conversion rate changes:
=

(Current value × Open conversion rate) - (Open value × Open conversion rate)

= (10,980 × 1.4959) - (10,000 × 1.4959)

= 1,465 USD

Conversion P/L (USD)
The Conversion P/L is the P/L associated with changes in the conversion rate since you opened your position and includes
conversion fees:
= Current Market value (incl. costs) × (Current conversion rate - Open conversion rate)
= 10,964 × (1.5072 - 1.4959)
Costs (USD)

Total P/L

= 124 USD

= (Open costs × Open conversion rate) + (Close costs × Close conversion rate)
= (65 × 1.4959) + (16 × 1.5072)

= 121 USD

= 1,465 + 124 - 121

= 1468 USD (with a 1 USD rounding error)

Risk Warning
None of the information contained herein constitutes an offer (or solicitation of an offer) to buy or sell any stock,
currency, product or financial instrument, to make any investment, or to participate in any particular trading strategy.
This material is produced for marketing and/or informational purposes only and Saxo Bank A/S and its owners,
subsidiaries and affiliates whether acting directly or through branch offices (“Saxo Bank”) make no representation or
warranty, and assume no liability, for the accuracy or completeness of the information provided herein. In providing
this material Saxo Bank has not taken into account any particular recipient’s investment objectives, special investment
goals, financial situation, and specific needs and demands and nothing herein is intended as a recommendation for
any recipient to invest or divest in a particular manner and Saxo Bank assumes no liability for any recipient sustaining
a loss from trading in accordance with a perceived recommendation. All investments entail a risk and may result in
both profits and losses. In particular investments in leveraged products, such as but not limited to foreign exchange,
derivates and commodities can be very speculative and profits and losses may fluctuate both violently and rapidly.
Speculative trading is not suitable for all investors and all recipients should carefully consider their financial situation
and consult financial advisor(s) in order to understand the risks involved and ensure the suitability of their situation
prior to making any investment, divestment or entering into any transaction. Any mentioning herein, if any, of any risk
may not be, and should not be considered to be, neither a comprehensive disclosure or risks nor a comprehensive
description such risks. Any expression of opinion may be personal to the author and may not reflect the opinion of
Saxo Bank and all expressions of opinion are subject to change without notice (neither prior nor subsequent). This
disclaimer is subject to Saxo Bank's Full Disclaimer available at www.saxobank.com/disclaimer.
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